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STATE LAND DEPARTMENT
STATE OF ARIZONA

WATER AGREEMENT

RJSuSR"%ﬁmeT b%%‘%“%la‘t“ee L“q%te s S b St 1 8f frdzpnas, petin
Cyprus nes Corpora

(hereinafter called Buyer) is made this 19th day of March
The Buyer and the Department hereby agree as follows:

1, Ft the Department does hereby convey to Buyer the right to WATER for the
purpose(s) o y
from the lan escr Su ement hereinafter ca ise
fgr the %erm ang 13 cons1 eration‘ﬁ? rents g}or ents a set ?or?ﬁeWereia
and cogp ance g uyer with provisions o ro water a @F Act an

covenan Yy ag

S and conditions containe herein 1ch uyer rees to
¥a¥th$u 1y keep and perform. ve

2. Term of Agreement
From the date hereof and unt11 the l%th day of March , 19 97
xtrac us

the Buyer shall have the ri 0 e, store, remove and dispose of the
water ouné ?n e subsurfade o% th * P

3. Use of Premises
A. B 1 thi f th1 )
uyer sha LEhgg AEEMEN ays %MI i 0 S a reeq\ent tgpa y for the

, 19_87

e prémises;

roper surf Buyer t s& as much

p p% é%ce of the req} ﬁs 1s rea necessagg or g‘e extr?ct on

jse,essora e, remova and spo of e water to%ﬁ er € d on
res

r mis ACross o
gign teé routes EH fbu L?mapproved %y t e Department and necessary to carr
e purpose of this agreement

No reimbursable improvement sha11 be authorized or r co% ed by the
partm$nt po matter by whom or nhat urpos constr cte ar as t ?
{er o) i Agreement 1s concern d othi P n t provisi on, wever ,

n erfere h an r % to reim ur ement ?r mp ovem nts wh ¥¥er mig
have t ¥? essee % epar men% Con ons
Eg¢a¥g mprovemen ha be covered der the surface lease, easement or

C. Buyer may use, with prede ermined rental, an and all improvements existin
o the gremisgs and no rgmovea owneg %e r moveg g lor mg[er or pregeceient

rovements which ar p e t. Th re an
repg#tg onirz gro¥ements ?n the greq}s 32$f¥;n . %%ermiq 3 E? nyentor

n e artmen
an report of t e premises after remova1 o? ?mprgvements gy a for
ssee, permittee or Buyer.

4, Use and Occupancy

No one other than the servants, p]oyees, off1cers of Buyer or ap roved sub-
Goa agkenz,of the Depantoent ShoTT havE B Tight Po enegt Ut tnd BreriseR Re
Vi 1nterest'herein’0nﬁv with the B ior wr% tten approva‘ of The Degartmggt.

5. Conduct gf Operations

Buyer hereby._ a es to conduct its operations on t emises in a kmanlike
ma%ner at a¥l éqhes. and %o proteci tﬁé premises anJ1 f% 1s i ? wor

6. Rents and Payments

A. In addition to the payments hereinaf er. provided, Buyer agrees to pay th
Depar?men? annua]%y in a vgwce 3 % P Y 9 ? rental o
existing improvements on the prem1ses escrib mwme

The Department offered the righg to use water at pub11c ?uction on the

biste g7 AT s i Foiihe PRI TOLES v
payment péwl!tre ?oo% $ er as foq? Ss

Buyer bid an advance payment of $_2, 800 00 per year ($_35.00 per acre
fo agrees to pa a n 1 n advanc The Department and Bu
3 o0 at €ﬂ vg 5 y #1 2 Jﬁt . P

age from r

sh

nce pa,yn:‘eg‘ne irst cr r Bugﬁr; n€1t #agg\ei\(h

v? c%e ents unusecf oftq:?\e{%r Ynafion or expg ion o? ggﬁ?i agr emen%

pagments sﬁ %lsge p§{33555 year regarg?gggeg} use d¥e;emgre?sof :g%erhe advance

'COPY t
P
PDC000815



i101021/1A/2

¢
L

on- se of water during an ear of this agreemen sha]l n entit]e the
Su er'% any creditsgforyt%e succeeding year. &u ?) grees

R a the Dep tm per acre foot for each ad3 onal acre
. water w rawn amount .
E gf 3 ‘UGéPQgHE‘MTﬂTMUM‘

7. Rea aisal and Production Reportin

A The Bu er agr ay the Department uch ad it ona] ent which wh
added to or ’ég'. tr c ea é:ronﬁ' ghe paymepnt agreeds k ?Ive equa s t e
pg aised a ue er per acr e erm ne epar tment.
with?tand n or regu]at1on to the ontrary Bu here y
expressly agreeés ft the not Cf xm ate r vision o? qfvisio f of m 3 -
mum acre foot rqu ement? 1 be % en wr er n ne )
¥ dvanc rev on. his
a eement shal be r v se more th n once in -mon h essy a
of use 1s pro ose %yer. e Department reg ves t rigm ot to

eaﬂerggsg 1? any g1ven year and in that event, the ex ng payment s con-

B. On_ or before the 15th day fol1ow1n each fﬂ ‘ month of this a reem nt
3¥§r g 11 report to the Department éh al quant ties in gallons or eet
8 al ons of water extracte rm% fremises during that 1mmed ately
previ g? th such report sha e m? e 1rrespect1v of water use or
%htr C on. nx minimum num e acre_ feet purc ased [ exceede?
epartrent all c?m e‘ the p en ue from Buyer and {m 1
the SEpartm paya irty days of the mailing of the statemen

Ehe water 41 cnanaed Al Ao Sdop fansatfieds here e‘ﬂ» 1Dfepar ment ShA13“RBVE%LRE

right to 1mme§1ate1y reappraise tie rents and paymen

8. Related Expenses

There shall be a char%e to the Buyer o hree e n

the first year's
payment to cover contract administration/s es rela ed expenses. y )

9. Wa Records Meterin

Prior the extraction _of water the Buyer a]] install eterin device a
- the wef? head of eac we]q t ocat13% ot Ehan 1 1? Pe q approve

by  the Department. Met er1ng evﬁceg must meet t e approv epartment

prigr to installation, n shal e accesssib 1Pspec 1on by agents,

emp loyees or officers of t Department during reasona ours,

Buyer shall keeB accurate book? and records showin water e tracted from the

ra% ses., e epartmen ave t §xam 00ks and ecor ﬁ

f Buyer during reasona usin %urs ?h mainta 1 suc

books and records for six FG) mont er term1nat on o s agreement

10. Disposition of Advance Paymen t

In the even% of termination of this agreement for any reason, the KRUSQ? a nce

8a ent sha ecome_l g Eive p% gy of the "Department. the
uymr may otherwise ave s orfeite

11, Ppri mmenc £ eration - Archaeol cal S S

efore significant earth movemen may commen e Buyer shall 1sf the
partme g 2n wr ting t?? } if&cant cu tur ? hig orica n%g ﬁ%
rchaeo gic%l ues w be oye an e even uch va ues wi §§

aese"”e e §#’ et °.-"t NI ZY— RS?’? poct Al or S vataas

tney are ate? discovered ag;er such apprd%al s givenDQnit? {1y.

12. Proposed Use )

Buyer has proposed to'?se]this water for the purpose(s) of domestic

A § Eq wate F is incon 1stent ith th ro d e will

o S S B e BeoEa e T T RS e MO e
i

approval sha?q result in au%omat1c cgrcéﬁfat1on fg%his agreement. P

13. Removal of Protected Native Plants

If the removal of plants rotecte un er th% Ariz a native plant law is
neces Yy to enj the privilege of t °ﬁ$m?R the er ter under must pre-

us Ecqu re t e 1tt$ Perm1ssi n rizana artment and
Arizona Commission of A culture an Hortfculture to remove those plants.

14, Protection of all Dangerous Workings

uyer agrees to fence all dangerous workings and otherwise appropriatel rotect
?1¥estogE humans and property. 9 pprop yop

15. Right to Lease Reserved to the Department

The Departm nt reserves the right to as Tease and issue permits for the use
g ge t g

of e pr es both syrface a bsur o other persons for use or purposes
not 1ncgn§?s ent with uyergs r gﬁg ﬁere? P purp

PDC000816
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16. Sub

1 at an time d 1n the duration of this a ement, t whole or any part f

e premise ken for an quas -pu ¢ or public purpose by" an
private or 1 Yy, an governmenta ag ency

autﬁority to exe ot se the power of fm1nent domain or condemnation ?

ur ant ene al spe or otherwise his a reeme
2a %ﬂ a 2 Jhen %} g ﬁ% es g%a]f be t enror aé uir % 3 ?? cogpensg 1
an ges awarde f r r ts or 1nteres i 1g ?rem ses e ng condemne ?
compénsation an ama% s awarded for r g s or nteres n everance wh c
B %c rue to 3 gregises 1 e e prop er 3
nhsed by heevs ’;1 B returﬁ'é R N T %%‘"éi% ”"“‘?2“ i Eﬁ"idsﬁé‘
Bu
king make y?t 1mposs1b1e for Buyer to enjd¥ the rights hereﬁy purchis
17 Hold nt Harmle
The Buger agree? to save, hol harmless and 1ndemn1fy ﬁh artment and all of
its agéncie ficers and employees aga nst y. and ? $ osts, damages,
xpen es or ges aris g out “of cidental "to or resuy n any way from
uyer opera pursuant to or 1in vioIation of thls agreemen

18. Tgrmjngtjg and Rgggg;atign

Upon term1nﬂ$10n of this agreeTﬁ nt for any reason, Buyer ?gree to le ve the
surf ge of land in a reason e condition as close to or R? cgnd1t
poss? e Jn accordance with safety practices in the area in which e prem ses

are locate

Well closures, temporar, ermanent ndonment of we]ls shall comply with
rule ?né r IV at1grs eg%a l1gh R g artment q{ Water Resourcespd%d any
special stip ations agree by t epar ment and Buyer.

19. Payment for loss or Dq__ggg

app?icast:‘ )‘ %T-”R%?Wo?é”:ot"tie pErt %23 (oarpd*l t:zseﬁsees%seegfcatu'b‘sfa D%par'f‘me%{:'yglr!eor

servants, agent ¥ees or contractor to the prem ses, its
grasses, forage, crops an 1m5rovemen

20. Jermination by the Department

ggon ?hirt{o(SO) naiepri?r written gotice to Buyer, th D;p?‘tment, sha]ll hav$

term S a reemen re or neglect o

rovat a time ;or ra S
#H?g ﬂlSEgMEE??T ED%XTEgéort tqmefy agg1accurate Yy sha%? be EEA§b #& TE&%T&R*E

21. N of St Authorit 1 thi tr
A. The State m cgnc ny coptract w1thout en 1ty or f rther obli at1
made after Septembher 3 ib K %R % ate n p téydepar en%s or a

Y person gnificant 1nvolve negptia g
dra{ ng or creat contrac eha ﬁ 892¢ ang 2
ments o enc S at any me w e contrac or an xtension
contr? 1n %cﬁ an emp]o %g W? other part contract

ty or co su any other party of the con ract thh respect

gject matter [ the contra

B. Th caqﬁflgffiothgpag;rgfeeffective whggaggi n notice fr?m the G?¥$rnor

e
15 receijved s to the con ess the notice spec
ter time. -
22. Bonding
A performance or cash bond in the amount of § A will be required within
30 ays of the date of this agree of t e t
1 { lq %e the assq nor of any o 11mi10n as pﬁthr a g? er éﬂg gme
ess the mnn1ssioner app oves the postin a replacemen

23. A;;o;ngx s Fees and Cost
Hhe ST Tl BAR YT B LSBT BTSN AR P EReRESATSe e hERRE ASTRRR

PRE
NE COSTS PROCEEDING.

Qther Provisions

The State of Arizona saves and reserves thea
right to relinquish to the Federal Government
at any time, the State's right or claim to

any part ¢f the land described horein, and
thereupon this (leasa) (permit) will ba null
and void insofar as it relates to the land

the State relinquished.

PDC000817
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REREBRTTIon

Q4 28 87
MO | oav [ va )

,

STATE OF ARIZONA
LAND DEPARTMENT

CYPRUS MINES CORP
P O BOX 245
BAGDAD AZ 86321

OF LAND CO”NTAINED IN SUPPLEMENT ATTACHED HERETO AND MADE A PART

v
(21 93376 oaﬁ
= W)

LEASE NUMBER

n LOCATION BEGINT
e Townarin ot DESCRIPTION ACRES ~o FUND
P ol Lol ' '
13 z9| 14i. 5 n oal. ol W SESHSW SWSESW 20.00 031! 08
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as of 'ti

X

heg 28 “day

SEAL -

SEAL

L‘:S':!ﬂ STENATURES ( /DAY!
QYA‘L X:EEAQ
— LV B O\'/(, 2/28/%7 : :
lssuoN!N: J O QATE : 20 - pD
Lo o P fodur Ame Sc F/31/8 " :

- M T .- ok .
of - Muqaust » 1987

ARIZONA STATE LAND DEPARTMENT

BY, AQﬁmﬁ’ ﬁ g_t;édk_, - ‘

FOR THe STATE LAND COMMISSIONER

ﬂn&%ﬂ%xmn
BY . Zv d @—\«'/G (,\,./(

-

TITLE

MWV
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101021/1A/5 : o

This document is submitted for examination. This is not an option or
offer to lease or grant a permit. This document shall nave no binding
effect on the parties unless and until executed by the Lessor (after
execution by the lessee or permittee), and a fully executed copy is
delivered to the lessee or permittee.

PDC000819
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a.

ADDITIONAL WATER CONDITIONS

A minimum charge for goundwater used in the conduct of lessee's
business will be assessed each year. This charge will be subject
to annual reappraisal. .

Lessee agrees to pay the Department for all water withdrawn over
the minimum amount.

“Monthly reports of water must be submitted to the Department

on standard forms supplied by the Department.

Lessee is required to. measure withdrawals if groundwater is
pumped from a non-exempt well. However, if well has been granted
a Type 2 Grandfathered Right or a groundwater withdrawal permit
for-ten acre feet or less, there is no requirement to measure

‘withdrawals.

The Arizona Department of Water Resources requires an annual
report of. groundwater pumped from non-exempt wells within Active
Management Areas and Irrigation Non-Expansion Areas. The annual
report and any withdrawal fee should be submitted to the Land De-
partment in a timely manner, as set by the Department.

If groundwater is pumped off :State land or 1is used for purpose(s)
different from the lease, then lessee must immediately notify
the Department to hold a public auction sale for the water.

Department personne1 will have access to well(s) during
reasonable hours.

PDC000820



